Monterey Bay Air Resources District
BUDGET/PERSONNEL/NOMINATING
\_) COMMITTEE MEETING

STEVE MC SHANE, CHAIR

WEDNESDAY, APRIL 20, 2022 - 12:30 P.M.
(Following the Special Budget/Personnel/Nominating Committee Meeting)

REMOTE MEETING ONLY
Link to meeting: https://us02web.zoom.us/j/84721141089
Webinar ID: 847 2114 1089
By Phone (audio only; Webinar ID required): 1-669-900-6833

On September 16, 2021, Governor Newsom signed AB 361. This legislation amends the Brown Act to
allow meeting bodies subject to the Brown Act to meet via teleconference during a proclaimed state
of emergency in accordance with teleconference procedures established by AB 361 rather than under
the Brown Act’s more narrow standard rules for participation in a meeting by teleconference. The
Monterey County Health Officer has issued a recommendation for social distancing in legislative body
meetings, so the first meeting after September 30, 2021, may be held without making findings. If the
Committee desires to continue to meet remotely via teleconference after that first meeting, the
Committee is required to make certain findings under AB 361 no later than 30 days after the first
teleconference meeting held pursuant to AB 361, and every 30 days thereafter. Members of the
public that wish to participate in a meeting may do so by joining the Zoom Webinar ID. Should you
have any questions, please contact Sirie Thongchua, Executive Assistant, at 831-718-8028 or by email
at sirie@mbard.org.

To Provide Public Comment via Zoom teleconference/video conference: During the meeting live
verbal public comments may be made by members of the public joining the meeting via Zoom. Zoom
access information is provided above. Use the “raise hand” feature (for those joining by phone, press
*9 to “raise hand”) during the public comment period for the agenda item you wish to address.
Members of the public participating via Zoom will be muted during the proceedings and may be
unmuted to speak during public comment after requesting and receiving recognition by the Chair.
Please clearly state your full name for the record at the start of your public comment.

Before the Meeting: Persons who wish to address the Committee for public comment of an item not
on the agenda are encouraged to submit comments in writing to Sirie Thongchua, Executive
Assistant, at sirie@mbard.org by 5:00 p.m. on Monday, April 18, 2022. Comments received will be
distributed to the Committee prior to the meeting.
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Summary of Actions

1. Call to Order - The meeting was called to order by Chair McShane at 12:38 p.m.

2. Roll Call - Present: Mary Ann Carbone, Steve McShane, Sam Storey.
Absent: Ryan Coonerty, Chris Lopez.

3. Public Comment — None.

4. Accepted and Filed Summary of Actions of the February 16, 2022 Meeting
Motion: Accept and File Summary of Actions. Action: Approve. Moved by Sam Storey, Seconded
by Mary Ann Carbone. Motion passed unanimously.
Vote: Motion carried by unanimous roll call vote (summary: Yes = 3).
Yes: Mary Ann Carbone, Steve McShane, Sam Storey.

5. Received Agenda Item #6, Annual Report by the Public Agency Retirement Services (PARS) of the
District’s Other Post Employment Benefits (OPEB) Trust Account and Pension Rate Stabilization
Trust program
Receive report; no action required or taken.

6. Accepted Agenda Item #5, Fiscal Year 2022-23 Draft Budget Informational Summary and Status
Report
Accept report; no action required or taken.

7. Received Report and Recommended Approval to the Board of Directors to reinstate the
Supervising Air Quality Planner Position and add an additional Planner
Motion: Receive report and recommend approval to Board of Directors. Action: Approve. Moved
by Sam Storey, Seconded by Mary Ann Carbone. Motion passed unanimously.
Vote: Motion carried by unanimous roll call vote (summary: Yes = 3).
Yes: Mary Ann Carbone, Steve McShane, Sam Storey.

8. Order for Adjournment — The meeting adjourned at 1:34 p.m.

Sirie Thongchua
Executive Assistant
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Budget in Brief

Total budget of $26.8 million

Proposed permit fee increases of 4.2% based on December 2021 San Francisco-
Qakland-Hayward Consumer Price Index (CPI)

Proposed increase to City and County per capita fees —increase from $.48 to $.50

Total of 33 FTEs, including proposed new Planning Supervisor, new Planner, fill
one vacant Inspector position

Fixed Asset Purchases:
= Building improvements - 3200 000
* Permitting and D B
= Vehicles and equipment - $83,000

$104,006

Mauor grant programs continued: AB2766, AB923, Carl Moyer, Woodstove
C ity Air P ion Program (CAPP) & Funding Agricultural
Rep]acemenl Measures for Emission Reductions (FARMER)
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Revenues by Category
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Budget Goals
© Continue District’s mission of assuring healthful air quality in

the Tri-County area
(Monterey, Santa Cruz, and San Benito counties)

» Improve levels of service and provide education to the public
and regulated community

® Reduce and control District’s costs

District Orgaﬁization Chart
FY 2022-23

I Expenses by Category

PV 2022-2023

Grant
Paymanty
317,080,471
o




Total Operating Budget of $7.4 million. ==

Proposed permit fee increase of 4.2%, based on CPI

Proposed increase to City and County per capita fees — from $.48 to
.50. Estimated increase of $15,243

Salaries and benefits increase of about $440,000 over FY 21-22 budget
due to 3% pay increase, proposed new staff, increase in WC and
Retirement

Projected operating deficit of $174K

Next Steps
® April 20: Review with Budget and Personnel Committee
© May 18: First Hearing at Board of Directors mtg

 June 15: Second Hearing at Board of Directors mtg
Scheduled for Adoption

» Total Non-Operating Budget of $19.3 million, which includes grant
funding and other non-operating expenditures.

® Major Grant Programs - Expenditures:

= AB2766 Program - $5.2 million for grants & $400,000 for electric
vehicle incentives
AB923 Program - $3.8 million for grants + $1 million for EV
Infrastructure Project
Carl Moyer Program - $3.1 million (ag and marine vesset engmmes)
Offsite Mitigation Grants - $975,000 (ag pumps & school buses)
‘Woodstove Change-outs - $200,000
CAPP Grants $2.5 million & FARMER $1.8 million

© OPEB Trust deposit - $45,000 to fund future retiree health benefits
® Pension Trust deposit - $75,000 to fund future retirement benefits

Questions

or
Comments?

D)
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PARS IRS-APPROVED SECTION 115 TRUST
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-# PARS
peteny
TRUSFED SDLOTIONS LASTING RESURiNS ‘S I {

[ | Prefund OPEB @ Prefund Pension (PRSP} (TERTDD

OPEB
$12Mm
prefund
ither or both

Retiree Madical Benafits Persion Rate Stabilization
Mesets can be used too Assets can be used to;

Pay benefits provider Pay retirement system

Subaccounts Financlal Stability Flexdble Invasting

M U N T E R E Y B A Y U N | F I E D QPEB and pension assets are Assets in the PARS Section 115 Allows separate investment
indivi C Trust can be used strategies for OPEB and
and can be divided by dept., to address unfunded liabilities. pension subaccounts.
T N 0 N TR 0 I_ D ST R I CT —
A I R P U I_ I_ U I 0 C Anytime Accass Economies-of-Scale No Sat Up Cost or Minimums
: 115 T t - OPEB Pre r i &

Trust funds are available OPEB and pensicn assets Ne set-up cests, no minimum
4 ¥ L anytime; OPEB for OPEB aggregate and reach lower fees annual contribution amounts,
Pension Rate Stabilization Program Plan Client Review and penisian for pension. on tiered schedule soaner - and no fees until assets are added.
3 2 g saving money!

April 20, 2022
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CONTACTS SUMMARY OF AGENCY'S OPEB PLAN

Flan Typa: IRC Section 115 Irrevacable Exclusive Benefit Trust
Trustee Approach: Discretionary
pax "
-] ) PARS J HicuMagrk® Plan Effective Date: May 15, 2013
»ITAl AGEMENT
TR AT LASTOS SRS CAPITAL Ak Plan Administrator: Air Pollution Control Officer
Current Investment Strategy: Balanced HighMark PLUS {Active) Strategy; Pocled Account

Jennifer Meza, CEBS Randall Yurchak, CFA

t. Portf A

Manager, Consulting Pres t, tie
(800) 540-6369 x141 (415} 705-7579 A3:OF MARCH.31,.2022:
jrmeza@pars.or, randail.yurchak@highmarkeapital.com
j pars.org V! 3 P Intial Contribution: Octaber 2013: $150,000
Additional Contributions: $657,000
Will Rogers, RPA Total Contributions: $807,000
Services Coordinator
(800) 540-6369 X161 Disbursements: 0
wrogers@pars.org Total Investment Earnings: $418,901
Account Balance: $1,202,285
mlPARS MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT | 2 ,_’;_T‘_I,_.,._S, MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT | §

PARS 115 TRUST TEAM - SUMMARY OF AGENGY'S OPEB PLAN

T A T R Copcultang HISTGRY OF CONTRIBUTIONS, DISBURSEMENTS, AND TOTAL ASSETS A5 OF MARCH 31, 2022

=P ARS + Serves as record-keeper, consultant, = Monitors plan compliance
—p— and central point of contact {IRS/GASB/State Government Code} —
D S 5 S « Sub-trust accounting - Processes contributionstdisbursements 5 — ot ioations ]
Coordinates alf agency services  Hands-on, dedicated support teams $1,200,000 !
38 21000+ ]:000+ 430+ 500 Ke SBSB 1,000,000
Years of Exparience. Plans under Public Agency 115 Trust Cllencs Plan Partcipants Assets under
{1984-2022) Administraton Clients. Administration

$800,600

wbank Jﬁkﬁ“.?.’?!.‘!ﬂ‘.' 400,000

* Sthiargest commercial bank and one of the » Investment sub-advisor to trustee U.S. Bank
nation's largest trustees for Section 115 trusts + Investment policy assistance Sy
Safeguard plan assets Uses open architecture !
+ Oversight protection as plan fidtciary .+ Active and passive platform options
+ Custodian of assats + Customized portfofios {with minimum asset level) w© 1110 l m

169 $6.01 103 $19.08

Years of Experience Assets under Yaars of Experience Assots undar
(|mE;%zz; Administration (19192022 Management & Plan Year Ending.

*Plan Yeur Ending fune 2014 is based on 9 months of activity.
**Plan Year Ending June 2022 is bused on 8 months of actiity.

o i
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OPEB ACTUARIAL RESULTS

«  We have received the actuarial report by Macleod Watts dated September 24,
2021 with a measurement date as of June 30, 2020. In the table below, we have
summarized the resuits,

Measurement Date:
Juna 30, 2020

Valuation Date:
Jira 30, 3012

Demographic Study

Actives 30 30
Retirees 13 13
Total 43 43
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OPEB AGTUARIAL RESULTS

_ oo s

Total OPEB Liability (foL)

easurament Date: June 30, 2020

Discount Rate: §20%

Actuarial Accrued Liability (AL} Mimess $1.275,797
Fiduciary Net Position R .
Actuerial Valie of Assets haa 3946259

Net OPEB Liabllity {NGL)
Unfunded Actuorial Accrued Liabitity 331,593 $379,538
w
Funded Ratio (%) 68.35% 74.17%

Actuariajly Determined
Contribution (ADC} $69,825 565,852
Annual Required Contribution (ARC)

Annual Benefit Payments
(Pay-as-you-Go) $33,003 $47.663

*as of March 31, 2022, assets at $1,202,285 lapprox, ~94.24% funded).
Rule of thumb: For every one parcent intrease in the discount rate, the unfunded liability is lowered by 10-12%.
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SUMMARY OF AGENCY’S PENSION PLAN

Plan Type: IRC Section 115 hrevocable Exclusive Benefit Trust
Trustes Approach; Discretionary
Plan Effective Date: March 21, 2018
Plan Administrator: Air Pollution Control Officer
Current Ci HighMark PLUS (Active) Strategy; Pooled Account

AS OF MARCH 31, 2022:

Initial Contribution: June 2020: $500,000
Additional Contributions: 30
Total Contributions: $500,000
Disbursements: $0
Total Investment Earnings: $38,324
Account Balance: $533,108
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SUMMARY OF AGENCY'S PENSION PLAN

HISTORY OF CONTRIBUTIONS, DISBURSEMENTS, AND TOTAL ASSETS AS OF MARCH 31, 2022:

I

501,642
$500,000
ssseazt

% 5533108

$100,000

Plan Year Ending
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PENSION FUNDING STATUS

As of June 30, 2020, Montarey Bay Unified Air Pollution Control District’s CaIPERS pension plan is funded as follows*:

Valuation as of Valuatlon as of

Combined Misceilaneous Groups Change

June 30, 2012 June 30, 202¢
Actuarial Liability $343M $352M 2.8% 1
Assets $25.5M 3256 M 0.3%
Unfunded Liability $8E8M $97M 9.8%
Funded Rato 74.3% 72.5% 24% L
Empleyer Contribution Amount (&829&;‘) (&92515 .",(2) B8.4% 1
Empleyer Contribution Amount - Projectad® - (:V‘ 2375_ x, 33.7%
- 2027-28 fram A Jatest CalPERS
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Monterey Bay Unified Air Pollution Control District

First Quarter 2022

Presented by:
Randy Yurchak, CFA

AHicHMarg- '

CAPITAL MANAGEMSNT



DISCUSSION HIGHLIGHTS ~ Monterey Bay Unified Air Pollution Control District Selected Period Performance
PARS/PRSP M ODERATELY CONSERVATIVE HM

|"V°ﬂm'gpg:i;‘=:"°d . Account 6748050104
: Balanced Highmark Plus .
Ponsian: Moderately Conservative Highmar Plus Perlad Ending: 3/31/2022
. Year
Asset Allocation to Date
- OPEB: 68.5% stock (50-70% range), 36.1% bonda (30-60% rangs), 5.4% cash (0-20% range) (3 Mordhe) 1 Year 21 Montis
Pension: 20.1% stocks (20-40% range), 87.9% bonds (60-80% range), 3.0% cash (0-20% range) Cash Equivalerts 0 n2 2
Per {as of 2: ot fund foos, i foes) Toto! Fixnd Income. 551 367 187
e Pyt Tl Total Equitios 48 ot 25
3-yaar 9_37-/. Latge Cap Funds 472 1222 587
5-year: b £ ¢ 56 "EEE ‘
Inception (10/13, 6/20): 7 47% 5.36% MH Gap Funds e ass ==
Bonds: Rising bond ylelds suggests inflation may persist longer than pravious markst expectations. ’ ! o -
Stocks: Equities higher given easy manetary policies and expected continued economic recovery this ye: Small Cap Funds. -3.59 S 2568
Domastic markats: Large Cap outperformed Small Cap recentl as slowing growin oxpacuuom lmpnmd higher-risk assets, 78 2
domestic an roll-out and growth lagged th Inlertional Equies 595 4% 1
12-Month Changes 7 h ¥
:::‘:""::::::::;::‘:"' REIT Furds ©01 039 B
Cash: slight underweight p i :
Total Managed Partfola 508 -3t 536
Outlook 2022 PARS Moderalaly Conservaiva 48 -01 478
Gorporate profit growth expeclad to continue with SBP 600 eamings 48% FY22 ast. va. +65% FY21 ast.
Votatllity llkely to pereist with flattening ield curve, higher inflation near-tarm, and faster-than-expected Fed tightening "
Polential tax law changes may cause volatiity i ey s
! oty . . elurns are gross of account lavel fnvestment acvisory faga and fiel of any fees, inctuding faes 1o manage mutus fund oF swehange radsd fund holdings. Ratums for pariods
Geapolitical uncertainty: Ching, Middls East, Russis, Ukraine avor ane year are anualzed, The Irfofmatlon gresentad has boan obiained fram scurcas bellevad o be accurats an rellabis. Past perormance Is nol lndicative of fture

ratuma. Securbisn arm not FDIC Insured, have na bank guaranise, and may loss vaus.
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Selected Period Performance Asset Allocation — Monterey Bay Unified Air Pollution Control District Pension
Monterey Bay UAPCD OPEB As of March 31, 2022
Peried Ending: 33172022
Yeour Incsption Cunjent Asset Allocation
to Dalo o Date
(3 Manths) 1Year 3Years S Years 1012013 Equty Range: 20%-40% 29.09%
Cash qumhrm o1 -« 62 -6 -62 Large Cap Core COFYX "Gotumbia Conlrarkan Gare Instd 281%
‘ varx Vanguard Growth & Incame Adm 5.44%
Large Cap Vabe DODGX Dudge & Cox Stook Fund 251%
Tet F""" Iriark it 2 hpod L 244 IVE iShares S&P 500 Vakm ETF 119%
Large Cop Gravih HNACX Harbor Capital Approciation Retiemmerd 168%
Total Equitlan 489 &17 1487 1278 oz PRUFX . Rowe s G Sock o | 188%
Mid Cap Care MR iShares Russel Mid-Gap 300%
Large Cap Funds 4 b brd 1881 e Small Cap Vakio UBVFX Unilcoversd Magors Btavioral Val RS 225%
" Small Cap Growth VBK Varguard Smal-Gap Grondh ETF 228%
Mid Cap Funds 579 661 1485 1245 1057 Irtematioral Cora DFALX DFA Largo Cap Internationa | 1.78%
A ) - Intsmatioral Valus DODFX Dodge & Cox Infermatlonal Stock Fund 0.58%
Intarvmtional Growth MGRDX MFS® |ntemational Growih Re 0.59%
Small Cap Funds gind .87 1250 e 133 Emerging Mackats HHHFX Hariford Sehreders Emerging Mkis Eq F 201%
: e d b2 / Real Estate e Venguard Roal Estalo ETF 1.06%
Internationad Equitiea £.08 £ 787 700 s.08
5 EARE ik 5 Fixed Income Range: 503-20%  mas
) . g 137 ‘Shont-Term VFSUX Vanguard Shorl Term Investmerk-Grade Adm 1232%
Intormedzate-Torm DBLFX CoubleLino Core Fired incoms | 1777%
RETFunds .08 21.30 50 FTTRX PIMGO Tolal Return irstl Fund 17.82%
R ' PTRGX Pruderdial Tolal Retum Bond Q 17.89%
Total Managed Portiolla -4.87 253 9.37 345 747 High Yisid PHIYX PIMCO High Yiedd lnstl 1.04%
PARS BalancsdModerately Aggressive 50 260 991 o 7%
Lash - . Range: 0%-203% . 3.06%
FGZXX First American Government Obliy Z 306%
Ascount Inception: 100172013 TOTAL 100.00%
Relums are groea-offees uniess ctherwise noled. Returrs for pardods over ona year are annualizad, The Infarmation pressnted has beon obtainad from scurcas balieved 1o b
‘accurale and rallable, Past et FDIC Insured, hava no bank guarantes, and may ose value. From October 1, 2013,
Invastad Plus pool
L] PARS/Monterey Bay Uniflad Air Poltution Cantrol Diatrict A - PARS/Monterey Bay Unified Air Poliution Control District
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Asset Allocation — Monterey Bay Unified Air Pollution Control District OPEB MONTEREY BAY UNIFIED AIR POLLUTION
As of March 31, 2022 CONTROL DISTRICT

For Period Endmg March 31, 2022

Guiienit At AdoEalren Investment Venicle
-nth Hionth Ye
Equity Range: S0%-70% 50.65% Fund Neme Rturn Ratum Retuen Return Raturn
Lerge Gap Gore COFYX Golurriia Corlrarian Gors Isi3 6.05% Cokumbia Cordrarian Coro Inet3 73 z 1272 18.88 YN BETT)
vaax Vanguard Growth & Income Adm 11.48% Vanguard Growth & Income Adm 3.67 X . 1804 18,83 1518 1468
Large Cap Vake DoDGX Dadge & Cox Stock Fud sz% iShares S&P 500 Vaiua ETF 195 . . 173 1383 1096 17
NVE 1Shares S4P 500 Vake ETF 2.38% Dodge & Gox Stock 181 ! 1415 1730 1327 1425
Latge Cap Gronth HNACK Harbor Captal Appreciation Retirerment 340% Harbor Capital Approciation Retirement in ! . 348 2059 2032 1825
PRUFX T. Rowe Price Growth Stock Fund | 3.38% T. Rowa Price Growth Stock | 056 X . 042 1653 16.96 1528
Mid Gap Core WR iShares Russsll Mid-Cap ETF 8.03% S$P §00 TRUSD an . 1658 1892 1609 1454
Smal Cap Valus UBVFX Undiscovered Managers Behavioral Val Ré 443%
Small Cap Grawth vaK Vanguard Smal-Cap Gi 450% R = EQL 2 N, ]
Intemational Care DFALX DFA Largs Cap Infemationall 328% iShoras Russall Mid-Cap ETF 254 672 70 1246 12.68
inlamational Vake DADFX Dadga & Cax Inlemalional Stock Fund 1.19% Russell Mid Cap TR USD 258 882 1489 1282 1288
Indernatianel Growlh MGROX MFS® | [ 1.18%
S Mkl o i et i Undizoovared Manmgers Benavioral Vi A @88 148 1601 1091 1288
Vg 3 Vanguard Smal-Cap Growth ETF 122 52 1184 12.84 192
- : baililss il 2000 TR USD 14 47 "z w74 11.04
Short-Term VFSUX Vanguard Short-Term lnwestment-Grade Adm 652% e :
Intomediate-Term DBLFX Doublebine Cone Fixed Income | 952% Dodgo & Gax Intorrational Stock 084 29 801 547 024
PTTRX PIMCO Tolal Rotum Insil Fund 9.52% DFA Large Cap inlemational | 048 25 860 7.23 636
PTROX Prudontial Total Retum Bond Q 9.56% MFS Intomational Growth RS ars 0.02 967 10.69 759
High Ylekd PHYX PIMCO Figh Yield nstl 0.85% MSC! EAFE NR USD 084 110 778 . w27
Hartford Schroders Emerging Mkts Eq F 268 1823 502 535 418
cash ) Range: 0%-20% . £.40% MSCIEMNR USD 226 anm pe B.s8 336
FGZXX Farst American Governmert Oblig Z 5.40%
TOTAL = 100.00% Source: SEI investments, Momingstar investments
18 10 Indication of The nformatt best J——,

yoar
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PARS DIVERSIFIED PORTFOLICS

MODERATELY CONSERVATIVE Q47071
MONTEREY BAY UNIFIED AIR POLLUTION
coNTRoL D'sTRlcT INVESTHENT OBJECTIVE
For Period Ending March 31, 2022 ;
Yeur Tear 10-Your
Fund Name Oate Retum Rsturn Fsturn
Venguard Real Estate ETF 1140 .65 (1]
1
DeoubleLina Core Fixad Income | 2.36 184 222 2.87
PIMCC Total Retumn Inst] -3.43 218 250 73
PGIM Totw! Relum Bond RS -2.43 20 2.54 350
Varguard Short-Term invastmenl-Grade Adm Bk 149 1718 196
Bloomberg US Agy Bond TR USD 278 1.89 214 224
PIMCO Hgh Yiek Inst! -0.83 an 412 S.14
ICE BofA US High Yield Mstr I index -0.83 45 (A
Sairce; SE! investments, Momingsar invesiments
Reluns lsss than one year are nof annualized. i V. resuils. The infa tios ted haa been oblained from sources
belleved © be accurate and rellable. Securities are not FDIC insured, have no bank guaraniee and may lose vaius,
(7 <> ! PARS/Montarey Bay Unified Air Pollution Coantrol District
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